
S A C C O M A N N O , C L E G G , M A R T I N & K I P P L E 
A T T O R N E Y S A T L A W 

S O O A L L I E D B A N K P L A Z A 

H O U S T O N , T E X A S 7 7 0 0 2 

(713) 6 B 4 - * 4 a S 

H i C H A R L D SOLLIVAN 

PARTNER 

September 25, 1986 _ ^ 

Secretary < ' -^ ' ,, , ^,-- i 
Interstate Commerce Commission n f T *! ^p?-^ '^' ^ 
Washington, D.C. 20423 '•'^ "" 

0 

t . 

-' 

" ' ^ 

cp 

cn» 

C9 : 

a t 1 
—a 

err 

Dear Secretary: 

I have enclosed an original and one copy/counterpart of the documents described 
below, to be recorded pursuant to Section 11303 of Title 49 of the U. S. Code. 

1. Security Agreement - Pledge: This document is a Security Agreement, a 
primary document, dated September 19, 1986. 

The name and address of the parties to the documents are as follows: 

1. Allied Bank of Texas i i " i- i I? A 0' V> (j 
1000 Louisiana ^ 
Houston, Texas 77002 ^<^ - - ,- . ^ ^^^^ 

Do&c -
2. John T. Golden JA ^ ^ 

c/o Vinson and Elkins fee ?i _Zfci! 
First City National Bank, 21st Floor - - - - - rvr 
Houston, Texas 77002 ^ ^ WetK"r«». "•^• 

A description of the equipment covered by the documents follows: 

One (I) 33,000 gallon nominal capacity Tank Car, DOTl I2J340W, coiled insulated, 
100 ton Roller Bearing Truck bearing the number GLNX 32016 and all additions 
and accessories thereto, rentals and profits therefrom all accounts, chattel paper 
and general intangibles with respect thereto Including without limitation all right, 
t i t le and interest of Debtor in and to that certain Agreement between Debtor and 
GLNX Corporation and all right to receive and collect all rentals, liquidated 
damages, proceeds of sale, all per diem milage of payments now or hereafter to 
become payable under such lease or with respect to such equipment. 

A fee of $10.00 is enclosed. Please return the original and any extra copies not 
needed by the Commission for recordation to Richard D. Sullivan, Saccomanno, Clegg, 
Martin & Kipple, 800 Allied Bank Plaza, Houston, Texas 77002. 

Very truly yours. 

Richard D. Sullivan 
For the Firm 

RDS:jbp 
Enclosures 



OlTtCZ OF THC SCCRSTARY 

3nt2rstatt Cannnertt Comnriisstoi 
SBas^msinn. 9.iC 20423 

10/7/86 

Richard D. Siillivan 

SaccamannD, Clegg,Kartln & Kiople 
800 Allied Bank Plaza 
Hiouston,Texas 77002 

Dear s i r : 

The e n c l o s e d dccuntent (s) was r e c c r d e d p u r s u a n t -.= - e p r e v i 

s i o n s of S e c r i o n 11303 of t h e I n r e r s c a t e Commerce Acr ,49 j . s . C . 

11303, on 10/6/86 a t 3 ^ , ^ , , , ^ ^ ^ . ^ ^ ^^^ 

r e c o r d a t i o n numfcer(s). 
l'»137, 15062,1'5062-A,15062-E 

S i n c e r e l y TCTITS, 

- . %^j&y^-r/i 'A^ . 

S n c l o s u r e (s) 

SZ-30 
C7/79) 



OCT6 m^ -y'^'''-^ 
SECURITY AGREEMENT-PLEDGE^,,,- -;;.,;.:f r/ ^ •- ' " 

d> September/y^ 1986 

John T. Golden, hereinafter called "Debtor," for value received, the receipt and 
sufficiency of which is hereby acknowledged, hereby grants to ALLIED BANK OF 
TEXAS, Houston, Harris County, Texas, hereinafter called "Secured Party", the security 
interest hereinafter set forth and agrees with Secured Party as follows: 

I. SECURITY INTEREST 

Debtor hereby grants to Secured Party a security interest in and agrees and 
acknowledges that Secured Party has and shall continue to have a security interest in the 
following described property, to-wit : 

One (I) 33,000 gallon nominal capacity Tank Car, DOTII2J340W, coiled 
insulated, 100 ton Roller Bearing Truck bearing the number GLNX 32016 
and all additions and accessories thereto, rentals and profits therefrom all 
accounts, chattel paper and general intangibles with respect thereto 
including without limitation all right, t i t le and interest of Debtor in and to 
that certain Agreement between Debtor and GLNX Corporation and all 
right to receive and collect all rentals, liquidated damages, proceeds of 
sale, all per diem milage of payments now or hereafter to become payable 
under such lease or with respect to such equipment; 

together with all monies, income, proceeds and benefits attributable or accruing to said 
property, including, but not limited to, all stock rights, rights to subscribe, liquidating 
dividends, stock dividends, dividends paid in stock, new security or other properties or 
benefits or which the Debtor is or may hereafter become entitled to receive on account 
of said property, and in the event that Debtor shall receive any of such. Debtor shall hold 
same as Trustee for Secured Party and wil l Immediately deliver same to Secured Party to 
be held hereunder in the same manner as the property specifically described above is held 
hereunder. Al l property of all kinds in which the Secured Party is herein granted a 
security interest shall hereinafter be called the "Collateral." The undersigned agrees to 
execute such stock powers, endorse such Instruments, or execute such additional pledge 
agreements or other documents as may be required by the Secured Party in order to 
effectively grant to Secured Party the security interest in the Collateral. 

As additional security for payment of the Obligations, Debtor hereby grants to 
Secured Party a security interest, and a contractual pledge and assignment of, in and to 
any and all money, property, accounts, securities, documents, chattel paper, claims, 
demands. Instruments, items or deposits of the Debtor, and each of them, or to which any 
of them is a party, now held or hereafter coming within Secured Party's custody or 
control, including by way of example and not of limitation all certificates of deposit and 
other depository accounts, whether such have matured or the exercise of Secured Party's 
rights results in loss of Interest or other penalty on such deposits. Without prior notice 
to or demand upon the Debtor, Secured Party may exercise Its rights granted above, as 
well as other rights and remedies at law and equity (all of which are cumulative), at any 
time when a default has occurred or Secured Party deems itself insecure. 
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The security interest granted hereby is to secure the payment of any and all 
Indebtedness and liabilities whatsoever of the Debtor to Secured Party whether direct or 
indirect, absolute or contingent, due or to become due, and whether now existing or 
hereafter arising and howsoever evidenced or acquired, and whether joint or several (all 
of which are hereinafter sometimes called the "Ctoligations"). 

I I . WARFIANTIES AND COVENANTS OF DEBTOR 

Debtor hereby warrants, covenants and agrees that: 

(1) Except for the security interest granted hereby, the Debtor is the owner of 
the Collateral free of any adverse claim, security interest or encumbrance; and the 
Debtor wil l defend the Colloteral against oil claims and demands of all persons at any 
time claiming the same or interest therein; 

(2) Debtor authorizes the Secured Party to f i le, in jurisdictions where this 
authorization wil l be given effect, a Financing Statement signed only by the Secured 
Party covering the Collateral; and at the request of Secured Party, the Debtor wi l l join 
the Secured Party in executing one or more Financing Statements pursuant to the 
Uniform Commercial Code, in form satisfactory to the Secured Party, and wil l pay the 
cost of fi l ing the same or fil ing or recording the Security Agreement in all public offices 
wherever fi l ing or recording is deemed by the Secured Party to be necessary or desirable, 
it being further stipulated in this regard that the Secured Party may also at any time or 
times sign any counterpart of this Security Agreement sigrted by the Debtor and f i le 
same as a Financing Statement if the Secured Party shall elect to do so; 

(3) Debtor wi l l not sell or offer to sell or otherwise transfer or encumber the 
Collateral, except Inventory in the ordinary course of business, or any interest therein 
without the written consent of the Secured Party; 

(4) Debtor wil l keep the Collateral free from any and all adverse liens, 
security interests and encumbrances; 

(5) Debtor wi l l deliver to the holder of the Obligations additional collateral, 
upon demand by such holder, if such holder deems the Collateral then held hereon to be 
insufficient, to properly and amply secure all Obligations secured hereby; and 

(6) Debtor wil l pay to Secured Party all expenses and expenditures. Including 
reasonable attorney's fees and legal expenses, incurred or paid by the Secured Party in 
exercising or protecting its interest, rights and remedies under this Security Agreement. 
Debtor agrees to pay interest on such amounts at the maximum rate allowed by low from 
the date such are incurred by Secured Party until the date paid by Debtor. 

IIL GENERAL COVENANTS 

(I) The Security Interest granted hereby shall in no way be affected by any 
indulgence or indulgences, extension or extensions, change or changes in the form, 
evidence, maturity, rate of interest or otherwise of any of the Obligations secured 
hereby, nor by want of presentment, notice, protest, suit or Indulgence upon any of such 
Obligations, nor shall any release of, or failure to perfect the security interest or lien In, 
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any security for or of any of the parties liable for the payment of any of the Obligations 
secured hereby in any manner affect or impair this pledge, the same shall continue in full 
force and effect in accordance with the terms until all of the Obligations hove been fully 
paid. 

(2) Any and all securities and other properties heretofore, now or hereafter 
delivered to Secured Party, or in Secured Party's possession, sholl also secure all Obliga
tions and shall be held and construed to be a part of the Collateral hereunder to the same 
extent as fully described herein. 

(3) Secured Party shall have the power to endorse and is here appointed 
Debtor's agent for the purpose of endorsing In the name of Debtor any instrument or 
document constituting Collateral or which may be received in payment of or on account 
of the Collateral. 

(4) Debtor agrees that Secured Party may, at any time In its sole discretion, 
surrender for payment, and obtain payment of, any portion of the Collateral consisting of 
time deposits with financial institutions even though there may be a substantial interest 
penalty for early withdrawal. 

IV. EVENTS OF DEFAULT 

The Debtor shall be in default under this Security Agreement upon the happening 
of any of the following events or conditions: 

(1) Default in the payment or performance of any liability or obligation of the 
IDebtor or of any maker, endorser or guarantor of any liability or obligation of the Debtor 
to the holder of the Obligations, including but not by way of limitation, default in the 
payment of any principal or interest on any of the Obligations when due; 

(2) Failure of the Debtor to deliver additional collateral as provided; 

(3) Any deterioration or impairment of the Collateral or any part thereof or 
any decline or depreciation in the market price thereof (whether actual or reasonably 
anticipated) which, in the judgment of the Secured Party, causes the Collateral to 
become unsatisfactory as to value or character. 

(4) The levy of any attachment, execution, garnishment or other process 
against the Debtor or any of the Collateral in connection with any tax lien, debt, 
judgment, assessment or obligation of Debtor. 

(5) Death, dissolution, terminatiion of existence. Insolvency or business failure 
of the Debtor or any endorser, guarantor or surety of any of the Obligations, or the 
commission of the act of bankruptcy by, or the appointment of receiver or other legal 
representative for any part of the property of, assignment for the benefit of creditors by, 
or the commencement of any proceedings under any bankruptcy or insolvency law by or 
against, the Debtor or any endorser, guarantor or surety for any of the Obligations. 

(6) Default in the performance of any other covenant or agreement of Debtor 
to Secured Party, whether under this Agreement, the Master Loan Agreement, if any. 
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between the Debtor and Secured Party of even date herewith, which Is incorporated 
herein for all purposes, or otherwise; 

(7) The occurrence of any event which under the terms of any evidence of 
indebtedness, indenture, loan agreement, security agreement or similar instrument 
permits the acceleration of maturity of any indebtedness of Debtor to Secured Party, or 
to others than Secured Party; or Secured Party receives notification that another person 
has or expects to acquire a security interest In the Collateral or any part thereof. 

(8) If, in good faith, the Secured Party believes the prospect of repayment of 
the Obligations is impaired, or, the bank deems itself insecure. 

V. REMEDIES 

In the event of the default in the payment of any of the Obligations or any 
principal, interest or other amount payable thereunder, when due, or if the Secured Party 
deems Itself insecure, or upon the happening of any of the events of default specified 
herein, and at any time thereafter, at the option of the holder thereof, any or all of the 
Obligations shall be come Immediately due and payable without presentment, demand, 
notice of intention to accelmpe, notice of acceleration, notice of non-payment, protest, 
notice of dishonor, or any baer notice whatsoever to the Debtor or any other person 
obligated thereon and the SeAired Party shall have and may exercise with reference to 
the Collateral and Obligation! any and all of the rights and remedies of a secured party 
under the Uniform Commercial Code as then in effect in the State of Texas, and as 
otherwise granted herein or under any other applicable law or under any other agreement 
executed by Debtor (all of which rights and remedies shall be cumulative), including, 
without limitation, the right and power to sell, at public or private sale or sales, or 
otherwise dispose of or utilize the Collateral and any part or parts thereof in any manner 
authorized or permitted under this Agreement or under the Uniform Commercial Code 
after default by the Debtor, and to apply the proceeds thereof toward payment of any 
costs and expenses and attorneys' fees and legal expenses thereby incurred by the 
Secured Party and toward payment of the Obligations, in such order or manner as 
Secured Party may elect. To the extent permitted by law, Debtor expressly waives any 
notice of sale or other disposition of the Collateral and any other rights or remedies of 
Debtor or formalities prescribed by law relative to sale or disposition of the Collateral or 
exercise of any other right or remedy of Secured Party existing after default hereunder; 
and to the extent any such notice is required and cannot be waived. Debtor agrees that if 
such notice is mailed, postage prepaid, to the Debtor at the address shown hereinabove at 
least five (5) days before the time of the sale or disposition, such notice shall be deemed 
reasonable and shall fully satisfy any requirement for giving of said notice. 

Secured Party is hereby granted the right, at its option, either before or after 
default in payment of any of the Obligations or In the performance of any covenants 
secured hereby, to transfer at any time to itself or its nominee the securities or other 
property hereby pledged, or any party thereof, and to thereafter exercise all voting 
rights with respect to such security so transferred and to receive the proceeds, 
payments, moneys. Income or benefits attributable or accruing thereto and to hold the 
same as security for the Obligations hereby secured, or at Secured Party's election, to 
apply such amounts to the Obligations, whether or not then due, in such order as Secured 
Party may elect, or. Secured Party may, at its option, without transferring such 
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securities or property to its nominee, exercise all voting rights with respect to the 
securities pledged hereunder and vote all or any part of such securities at any regular or 
special meeting of shareholders, and the undersigned does hereby name, constitute and 
appoint as a proxy of the undersigned the President or any Vice President of Secured 
Party, in the undersigned's name, place and stead to vote any and all such securities, as 
said proxy may elect, for and In the name, place and stead of the undersigned, such proxy 
to be irrevocable and deemed coupled with an interest. 

Debtor hereby agrees to cooperate fully with Secured Party in order to permit 
Secured Party to sell, at foreclosure or other private sale, the Collateral pledged 
hereunder. Specifically, D^ to r agrees to fully comply with the securities laws of the 
United States and of the State of Texas and to take such action as may be necessary to 
permit Secured Party to sell or otherwise transfer the securities pledged hereunder in 
compliance with such lows. 

VI . MISCELLANEOUS 

Secured Party may, at Its option, whether or not the Obligations are due, demand, 
sue for, collect or make any compromise or settlement it deems desirable with reference 
to the Collateral. The Secured Party shall not be obligated to take any steps necessary 
to preserve any rights in the Collateral against prior parties, which Debt(M^ hereby is 
assumed to do. 

No delay or omission on the part of the Secured Party in exercising any rights 
hereunder shall operate as a waiver of any such right or any other right. A waiver on any 
one or more occasions shall not be construed as a bar to or waiver of any right or remedy 
on any future occasion. 

It is the intention of the parties hereto to comply with applicable usury laws; 
accordingly, it is agreed that notwithstanding any provision to the contrary in this 
Security Agreement, or in any of the documents evidencing the Obligations or otherwise 
relating thereto, no such provision shall require the payment or permit the collection of 
interest in excess of the maximum permitted by such laws. If any excess of interest in 
such respect Is provided for, or shall be adjudicated to be so provided for. In the Security 
Agreement, or in any of the documents evidencing the Obligations or otherwise relating 
thereto, then in such event (a) the provisions of this paragraph shall govern and control, 
(b) neither the Debtor hereof nor his heirs, legal representatives, successors or assigns or 
any other party liable for the payment hereof, shall be obligated to pay the amount of 
such interest to the extent that It is In excess of the maximum amount permited by such 
laws, (c) any such excess which may have been collected shall be, at the option of the 
holder of the instrument evidencing the Obligations, either applied as credit against the 
then unpaid principal amount thereof or refunded to the Maker thereof and (d) the 
effective rate of interest shall be automatically subject to reduction to the maximum 
lawful rate allowed to be lawfully contracted for by Debtor under applicable usury laws 
as now or hereafter construed by the courts having jurisdiction. 

Al l rights of Secured Party hereunder shall inure to the benefit of its successors 
and assigns; and all obligations of Debtor shall bind his heirs, executors, or administrators 
and his or its successors or assigns. The rights and remedies of Secured Party hereunder 
are cumulative, and the exercise of any one or more of the remedies provided herein 
shall not be construed as a waiver of any of the other remedies of Secured Party. 
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The security interest hereby granted and all the terms and provisions hereof shall 
be deemed a continuing security agreement and shall continue in full force and effect, 
and all the terms and provisions hereof shall remain effective as between the parties, 
until first to occur of the following: (i) the expiration of four (4) years from the date of 
payment of Debtor's last obligation to Secured Party; or (ii) repayment by Debtor of all 
Obligations secured hereby and the giving by Debtor of ten (10) days wri t ten notice of 
revocation of the terms and provisions hereof. 

This Security Agreement and the security interest herein granted are In addition 
to, and not in substitution, novation or discharge of, any and all prior or contemporaneous 
security agreements and security Interests in favor of Secured Party or assigned to 
Secured Party by others. Al l rights, powers and remedies of Secured Party in all such 
security agreements are cumulative, but in the event of actual conflict in terms and 
conditions, the terms and conditions of the latest security agreement shall govern and 
control. 

Any provision found to be invalid under the laws of the State of Texas, or any 
other State having jurisdiction or other applicable law, shall be invalid only with respect 
to the offending provision. All words used herein shall be construed of such gender or 
number as the circumstances require. If this Security Agreement is executed by more 
than one debtor, the Obligations of all such debtors shall be joint and several. The law of 
the State of Texas shall apply to this Agreement and its construction and interpretation. 

EXECUTED t h i s c ^ g ^ y of September, 1986. 

"DEBTOR" 

I > 
John/ T. Golden 

THE STATE OF TEXAS X 
X 

COUNTY OF HARRIS X 
•Ml ' . - . . 

y \ 

On th is i : :^^^ -^-day df Se^terfiber, 1,986, before me, personally appeared John T. 
Golden, to me kn&MffV to bej \the ')?er^on deiscribed in and who executed the foregoing 
instrument and heiicknoNvleidgei^jhqt'Tie executed the same as his free act and deed. 

> / ' ^' 

V ''•-̂ '•**'.'-*'" 
' i f / . ' >-

' T i l ' 

u^/&cki 
""'^r.,'..^ NOTARY PUBLIC IN AND FOR 
JAN!E GLOS THE STATE OF TEXAS 

Notary Public u: and. fti'- Uie S<3tR of TeKas 
My ComiTOSbion txpires bUlHl MY COMMISSION EXPIRES: 
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